Question 12 pts
Match each type of good to its definition.
Group of answer choices
Club goods 
                                                             
Private goods 
                                                             
Public goods 
                                                             
Common resources 
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Question 22 pts
Match each type of good to its example.
Group of answer choices
Club goods 
                                                             
Common resources 
                                                             
Private goods 
                                                             
Public goods 
                                                             
 
Flag this Question
Question 31 pts
In which of the following is there likely to be a free-rider problem?
Group of answer choices

New York Times online subscription with a pay wall.

group projects where an individual’s grade partially depends on the other members’ assessments of how much the individual contributed.

Cyber Monday sales online.

voluntary donations to maintain a public park.
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Question 41 pts
It is difficult to get people to voluntarily pay for public goods because:
Group of answer choices

these goods are nonexcludable, and therefore markets tend to underprovide them.

these goods are excludable, and therefore markets tend to underprovide them.

these goods are nonexcludable, and therefore markets tend to overprovide them.

these goods are excludable, and therefore markets tend to overprovide them.
 
Flag this Question
Question 51 pts
Google benefits from having many users because it lets them test and improve their algorithm constantly, making a better service. They do not charge a fee but could potentially make every user pay a fee to have access. This shows that although the search engine is non-rival, but potentially excludable, it is more profitable for Google to:
Group of answer choices

not exclude users and instead use advertising to get income and provide its services for free.

have ads and also charge people for using the services.

exclude people who don't pay for its service.

offer the service to anyone for free but hope that people donate.
 
Flag this Question
Question 61 pts
It is harder to solve a tragedy of the commons problem when:
Group of answer choices

there is no barrier preventing anyone from having to access the common resource.

users of the common good are all part of a small related group.

only a few people try to use the common resource.

people who have access to the common resource identify themselves when they use it.
 
Flag this Question
Question 71 pts
Which is an example of a tragedy of the commons?
Group of answer choices

Giving a friend your HBO password so they can watch Game of Thrones instead of them getting their own subscription.

The establishment of tradable pollution allowances helps reduce pollution.

The development of antibiotic resistance because of over prescription and misuse of individual strains of antibiotics.

An Instagram model has to get a day job because they can’t get enough sponsors.
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Question 81 pts
Ratings and reviews are only good at preventing moral hazard if:
Group of answer choices

ratings are honest and come from experience.

the seller gives the product away for free in exchange for a good review.

[bookmark: _GoBack]There is an even number of 1, 2, 3, 4, and 5, star reviews.

Every product on a website gets a review.
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Question 91 pts
When a patient gets a second opinion from a doctor who knows they will not be performing any of the procedures that they recommend, this solves moral hazard by:
Group of answer choices

Reducing information asymmetry

aligning the incentive of both doctor and patient to provide and obtain only necessary procedures.

reducing the free-rider problem.

Taking money away from the doctor the patient went to initially.
 
Flag this Question
Question 101 pts
A homeowner pays a contractor hourly to complete a renovation and needs to prevent the contractor from charging more hours than it actually takes to complete the renovation. This is an example of:
Group of answer choices

adverse selection.

information asymmetry.

the principal–agent problem.

moral hazard.
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Question 111 pts
When trying to buy a used car it is almost impossible to know for sure how good each available car is. You know that a high quality car would sell for about $8,000 but that a poor quality car would sell for about $4,000. You expect that about half the cars are well taken care of and the other half will likely have problems. How much should you be willing to pay for any car in this market?
Group of answer choices

$7,000

$8,000

$6,000

$4,000
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Question 121 pts
The adverse selection death spiral refers to the process of _____ people finding the price of health insurance to be _____, and then not buying insurance leading the market to eventually die.
Group of answer choices

unhealthy; too high

healthy; too low

unhealthy; too low

healthy; too high
 
Flag this Question
Question 131 pts
In which of the following examples would you anticipate asymmetric information?
Group of answer choices

a car mechanic taking his car to another mechanic’s shop to get fixed.

a couple getting a house inspected before making an offer to buy it.

a shopper using Amazon reviews to pick the best version of a product.

an employer not knowing which job candidate will do the best job.
 
Flag this Question
Question 141 pts
All of the following are examples of signaling EXCEPT:
Group of answer choices

putting home security system signs in your front yard.

requiring every driver to have liability insurance.

wearing an engagement ring.

obtaining a college degree.
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